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Parmelee Poirier & Associates, LLP Certified Public Accountants

Peak Performance in Accounting

To the Board of Directors of
South County Community Action, Inc.
Wakefield, Rhode Island

‘We have audited the accompanying statement of financial position of South County
Community Action, Inc. (a not for profit corporation) as of August 31, 2010, and the related
statements of activities, functional expenses and cash flows for the year then ended. These financial
statements are the responsibility of the Organization’s management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for
our opinions.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of South County Community Action, Inc. as of August 31, 2010, and
the respective changes in its net assets and cash flows, for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated March
14, 2011 on our consideration of South County Community Action, Inc.’s internal control over
financial reporting and our tests of its compliance with certain provisions of laws, regulations,
contracts, and grants. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be read in conjunction with this report in considering the
results of our audit.

Our audit was performed for the purpose of forming opinions on the financial statements of South
County Community Action, Inc. taken as a whole. The accompanying schedule of expenditures of
federal awards is presented for purposes of additional analysis as required by U.S. Office of
Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations, and is not a required part of the financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the financial statements and, in our
opinion, is fairly stated, in all material respects, in relation to the financial statements taken as a whole.

LNl
Pofrier & Associates,
March 14, 2011

469 Centervilie Road, Suite 203 | Warwick, RI 02886 | Phone: 401-7328-0010 | Fax: 401-736-1105

www.parmeleepoirier.com
%



SOUTH COUNTY COMMUNITY ACTION, INC.
STATEMENT OF FINANCIAL POSITION

AUGUST 31,2010
ASSETS
ASSETS
Cash and Cash Equivalents $ 948,121
Cash - Designated 184,100
Grants and Contracts Receivable 963,976
Accounts Receivable - Other 54,691
Prepaid Expenses and Other Current Assets 1,638
Property and Equipment - Net 4,164,944
Loans Receivable 40,460
Total Assets $ 6,357,931
LIABILITIES AND NET ASSETS
LIABILITIES
Accounts Payable $ 567,943
Accrued Payroll and Payroll Taxes Payable 39,691
Accrued Expenses and Other Current Liabilities 29,692
Deferred Support 492,038
Long-Term Debt 2,734,546
Total Liabilities 3,863,909
NET ASSETS
Unrestricted 2,475,470
Temporarily Restricted 18,552
Total Net Assets 2,494,022

Total Liabilities and Net Assets $ 6,357,931

See Accompanying Notes.
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| SOUTH COUNTY COMMUNITY ACTION, INC.
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED AUGUST 31, 2010

TEMPORARILY
UNRESTRICTED RESTRICTED TOTAL
REVENUES AND OTHER SUPPORT
Federal - Financial Assistance $ 5,807,584  § - $ 5,897,584
Federal - USDA ‘ 73,216 - 73,216
Federal - Commodities 43,830 - 43,830
Other - Financial Assistance 1,968,446 - 1,968,446
Tuition 415,533 - 415,533
Gifts and Donations 11,290 18,087 29,377
Other Revenue 86,229 - 86,229
Receipts Released from Restrictions 20,998 (20,998) -
Total Revenues and Other Support 8,517,127 (2,911) 8,514,216
EXPENSES
Program Services 7,507,810 - 7,507,810
Management and General 728,995 - 728,995
Total Expenses 8,236,805 - 8,236,805
OPERATING CHANGE IN NET ASSETS 280,322 (2,911) 277,411
OTHER INCOME (EXPENSE)
Depreciation Expense (117,350) - (117,350)
Capital item charge to grants 260,791 260,791
Loss on sale of property (265,890) (265,890)
: (122,449) - (122,449)
CHANGE IN NET ASSETS 157,873 (2,911) 154,962
NET ASSETS - BEGINNING OF YEAR 2,317,597 21,463 2,339,060
NET ASSETS - END OF YEAR $ 2,475470 $ 18,552  § 2,494,022

See Accompanying Notes.
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SOUTH COUNTY COMMUNITY ACTION, INC.
STATEMENT OF CASH FLOWS
AUGUST 31,2010

CASH FLOWS FROM OPERATING ACTIVITIES

Change in Net Assets $ 154,962
Items Which Do Not Affect Cash
Depreciation 117,350
Loss on Sale of Property ' 265,890
(Increase) Decrease in Operating Assets ‘ '
Cash Escrow (75,121)
Grants and Contracts Receivable (422,768)
Accounts Receivable - Other (4,909)
Prepaid Expenses and Other Current Assets 5,320
Increase (Decrease) in Operating Liabilities
Accounts Payable ' o : 378,887
Accrued Payroll and Payroll Taxes Payable 7,321
Accrued Expenses and Other Current Liabilities (11,144)
Deferred Support ' 191,011
Net Cash Provided From (Used by) Operating Activities 606,797
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from Loans Receivable 2,380
Purchase of Capital Items (687,715)
Proceeds from Sale of Capital Items : 169,624
Net Cash Provided from (Used by) Investing Activities (515,711)
CASH FLOWS FROM FINANCING ACTIVITIES
Payments of Long-Term Debt ‘ (98,868)
Proceeds from Long-Term Debts , 536,000
Net Cash Used by Financing Activities . 437,132
INCREASE (DECREASE) IN CASH 528,218
CASH - BEGINNING OF PERIOD 419,903

CASH - END OF PERIOD $ 948,121

Interest Expense $166,263

See Accompanying Notes.
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SOUTH COUNTY COMMUNITY ACTION, INC.
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2010

NOTE 1 — NATURE OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

NATURE OF ACTIVITIES

South County Community Action, Inc. (the “Organization”) is a nonprofit community action
agency located in Wakefield, Rhode Island. The Organization provides various social services
including fuel assistance, education, preservation of housing, housing development, energy
conservation, job development and training and youth programs to individuals and families in
need located in Charlestown, Exeter, Hopkinton, Narragansett, New Shoreham, North Kingstown,
Richmond, South Kingstown, West Greenwich and Westerly areas.

Funding for programs sponsored by the Organization is derived principally from grants and
contracts awarded by the United States Department of Health and Human Services, the Rhode
Island State Energy Office, various governmental departments of the State of Rhode Island and
support from local towns.

BASIS OF ACCOUNTING
The financial statements of The Organization have been prepared on the accrual basis of
accounting and accordingly reflect all significant receivables, payables, and other liabilities.

BASIS OF PRESENTATION

Financial statement presentation follows the recommendations of the Financial Accounting
Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117, Financial
Statements of Not-for-Profit Organizations. Under SFAS No. 117, the Organization is required
to report information regarding its financial position and activities according to three classes of
net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net
assets.

USE OF ESTIMATES ,

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements. Estimates also affect the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates and assumptions.

CASH AND CASH EQUIVALENTS

The Organization considers all highly liquid investments with a maturity of three months or less
to be cash equivalents. The Organization maintains its cash in bank deposit accounts which, at
times, may exceed federally insured limits. The Organization has not experienced any losses in
such accounts.

PROPERTY, EQUIPMENT AND DEPRECIATION

Property and equipment are recorded at cost. Depreciation is calculated on the straight-line
method over the expected useful lives of the assets. Depreciation and amortization of property
and equipment are provided over the estimated useful lives of the respective assets on a straight-
line basis as follows:

14



SOUTH COUNTY COMMUNITY ACTION, INC.
NOTES TO FINANCIAL STATEMENTS
AUGUST 31,2010

NOTE | — NATURE OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED) :

Description Years
Furniture and equipment 5-7
Buildings and building improvements - 20-39

Expenditures for major renewals and improvements are capitalized, while expenditures for
maintenance and repairs are expensed as incurred. ‘

Donations of property and equipment are recorded as support at their estimated fair value. Such
donations are reported as unrestricted support unless the donor has restricted the donated assets to
a specific purpose. Assets donated with explicit restrictions regarding their use and contributions
of cash that must be used to acquire property and equipment are reported as restricted support.
Absent donor stipulations regarding how long those donated assets must be maintained, the
Organization reports expirations of donor restrictions when the asset is placed in service at which
time the Organization reclassifies temporarily restricted net assets to unrestricted net assets.

TEMPORARILY AND PERMANENTLY RESTRICTED NET ASSETS

Temporarily restricted net assets are those whose use by the Organization has been limited by
donors to a specific time period or purpose. Permanently restricted net assets would be those
restricted by donors to be maintained by the Organization in perpetuity.

CONTRIBUTIONS

Unconditional promises to give are recognized as revenues in the period the promise is received.
Conditional promises to give are recognized when the conditions on which they depend are
substantially met. '

RECOGNITION OF DONOR RESTRICTIONS

Support that is restricted by the donor is reported as an increase in unrestricted net assets if the
restriction expires in the reporting period in which the support is recognized. All other donor-
restricted support is reported as an increase in temporarily or permanently restricted net assets
depending on the nature of the restriction. When a restriction expires, temporarily restricted net
assets are reclassified to unrestricted net assets.

IN-KIND CONTRIBUTIONS

In-Kind contributions recorded are the estimated value of donated space and professional
services. This space and professional services are used mainly for the Head Start and Even Start
programs.

In accordance with SFAS No. 116, other in-kind contributions of donated goods and volunteer
services were not recorded. These contributions had an estimated fair value of $74,464 and were
used mainly in the Head Start and Even Start programs.

DEFERRED SUPPORT
Grant and contract funds recorded in the operating funds are restricted by the grantors for
particular operating purposes. These funds are deemed to be earned and reported as revenues

when the Organization has incurred expenses in compliance with the specific restrictions. Such
amounts received by the Organization, but not yet ecarned, are reported as deferred support.
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SOUTH COUNTY COMMUNITY ACTION, INC.
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2010

NOTE 1 — NATURE OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED) :

EXPENSE ALLOCATION

The costs of providing various programs and other activities have been summarized on a
functional basis in the Statement of Activities and in the Statement of Functional Expenses.
Accordingly, certain costs have been allocated among the programs and supporting services
benefited.

GRANTS AND CONTRACTS REVENUE RECOGNITION

The Organization receives significant grants from federal, state and local governments.
Entitlement to the resources is generally conditional upon compliance with the terms and
conditions of the grant and contract agreements and is subject to review and audit by the grantors
or their representatives. Such audits could result in a request for reimbursement to the grant
agency if expenditures are disallowed. Management is not aware of any potential disallowances.

INCOME TAXES

No provision for federal and state income taxes has been reflected in the accompanying financial
statements since the Organization qualifies as a tax-exempt organization as provided under the
Internal Revenue Code, Section 501 (c)(3) and is classified as other than a private foundation.

NOTE 2 — CASH DEPOSITS

Deposits are in various financial institutions and are carried at cost. The carrying amount of
deposits is separately displayed on the Statement of Financial Position as "Cash and Cash
Equivalents”" or “Cash — Designated”, except for those balances that include petty cash. A
summary of bank balances and carrying amounts at August 31, 2010 is as follows:

" CARRYING BANK
AMOUNT BALANCE
Insured (Federal depository insurance funds) $ 589,643 $ 439,204
Uninsured or un-collateralized 542,578 569.369
TOTAL DEPOSITS $1,132,221 $1,008,573

The difference between the carrying amount and the bank balance is made up of outstanding
checks and deposits in transit.

NOTE 3 - PROPERTY AND EQUIPMENT

The following is a summary of property and equipment — at cost, less accumulated depreciation at
August 31, 2010:

Land $ 215,724

Building and Improvements 4,586,807
Equipment, Furniture & Fixtures 154,257
Motor Vehicles 134,546
5,091,334

Less: Accumulated Depreciation 926,391
$ 4,164,943
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SOUTH COUNTY COMMUNITY ACTION, INC.
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2010

NOTE 3 - PROPERTY AND EQUIPMENT (continued)
Depreciation expense charged to operations was $117,350 for the year ended Augus"t 31,2010.
NOTE 4 - LOANS RECEIVABLE

The Organization has a loan receivable from Community Housing Corporation for Washington
County (CHCWC) that is non-interest bearing and is to be repaid upon CHCWC’s collection on
various mortgages receivable that are secured by property located in Richmond, Rhode Island.
Repayment is due upon the sale or transfer of the secured property. The balance as of

August 31, 2010 was $25,148.

In addition, the Organization has four loans receivable from individuals as part of the Home
Repair Program. These loans have an interest rate of 2% which will be waived if certain
conditions are met. The balance of these loans, as of August 31, 2010, was $15,311.

NOTE 5~ INVESTMENT IN LAND

During fiscal year 2010, South County Community Action sold its’ investment in land which was
purchased for $129,000 for $50,000. This resulted in a net loss on the sale of $79,000. The land
was located in Richmond, Rhode Island.

NOTE 6 — LONG-TERM DEBT
The following is a summary of long-term debt at August 31, 2010:

Mortgage payable to Citizens bank; payable in monthly installments

of $2,052.85, including interest at 5.6%; secured by property located

on Kingstown Road in South Kingstown, Rhode Island as well as

property located on Grove Ave in Westerly, Rhode; final payment

due February 25, 2014 $ 105,702

Mortgage payable to Citizens bank; payable in monthly installments

of $1,156.99, including interest at 7.26%; secured by property located

on South County Trail Charlestown, Rhode Island; final payment

due February 8, 2012 , 107,394

Mortgage payable to Washington Trust Company; payable in monthly

installments of $2,355.05, including interest at 9.25%; secured by

property located on Pond Street in Westerly, Rhode Island; final :
payment due October 25, 2022. 222,663

Mortgage payable to Westerly Savings Bank; Payable in monthly

installments of $404.74, including interest at 7%; secured by

property located on Pond Street in Westerly, Rhode Island; final

payment due July 8, 2012. 16,514
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SOUTH COUNTY COMMUNITY ACTION, INC.
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2010

NOTE 6 — LONG-TERM DEBT (continued)

Mortgage payable to Washington Trust Company; payable in monthly

installments of $6,207.19, including interest at 7 .01%,; secured by

property located on Kingstown Road in Wakefield, Rhode Island; final

payment due November 30, 2010. 700,740

Mortgage payable to Washington Trust Company; payable in monthly

installments of $3,370.00, including interest at a rate of 7.65%; secured by

property located on Kingstown Road in Wakefield, Rhode Island; final

payment due October 30, 2017. 432,524

Mortgage payable to Sun Life Assurance Company of Canada; payable

in monthly installments of $7,856.38, including interest at 7.375%;

secured by property located on Kingstown Road in Wakefield, Rhode

Island; final payment due July 01, 2019. 614,705

Mortgage payable to Coastway Bank; payable in monthly installments
of $3,840.07, including interest at 6.0%; secured by property located on
Tower Hill Road in North Kingstown, Rhode Island; final payment due

August 1, 2030. 534,304

Total Long-Term Debt $ 2,734,546

The following are maturities of long-term debt for each of the next five years and in the

aggregate:

AUGUST 31,
2011 - 137,592
2012 146,988
2013 : 156,845
2014 166,579
2015 173,805
Beyond 2015 1,952,737

$ 2,734,546

During the year ended August 31, 2010, the Organiiation incurred and paid interest costs of
$166,263 and is included in “facility expenses” in the accompanying Statement of Functional
Expenses.

NOTE 7 - TEMPORARILY AND PERMANENTLY RESTRICTED NET ASSETS
Temporarily restricted net assets in the amount of $18,552 are available for emergency food and

shelter needs at August 31, 2010. There were no permanently restricted net assets at August 31,
2010.
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- SOUTH COUNTY COMMUNITY ACTION, INC.
NOTES TO FINANCIAL STATEMENTS
AUGUST 31,2010

NOTE 8 — PENSION PLAN

The Organization sponsors a defined contribution money purchase retirement plan under Section
403(b) of the Internal Revenue Code which provides for retirement benefits for substantially all
employees. Under the plan, participants may contribute a portion of their compensation within
certain limitations. The Organization contributes 2 percent of each participant’s compensation.
Expenses relating to the plan were $16,832 for the year ended August 31, 2010.

NOTE 9 — RELATED PARTY TRANSACTIONS

The Organization has an agreement with Tri-Town Community Action Agency, a Rhode Island
non-profit community action agency, whom provides management services under a four year
contract. The contract is ongoing and provides for the Organization to pay $130,000 per year for
the management services provided.

NOTE 10 — OTHER REPORTS

Reports have been issued by our auditors dated February 14, 2011, as required by the
Government Auditing Standards and OMB Circular A-133 and accompany these financial
statements. The purpose of these reports is to comment on the audit findings for the year ended
August 31, 2010 as they relate to The Organization’s internal control structure and compliance
with the requirements of the grants administered during the period ended August 31, 2010 in
accordance with Government Auditing Standards and OMB Circular A-133.

NOTE 11 — SUBSEQUENT EVENTS

Management has evaluated subsequent events through March 14, 2011, the date the financial
statemnents were available to be issued. As a result of this review, no material subsequent events
were noted.
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SINGLE AUDIT SECTION



(N , ‘ Peak Performance in Accounting

Parmelee Poirier & Associates, LLP Certified Public Accountants

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINAN CIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT A UDITING

STANDARDS '

To the Board of Directors of
South County Community Action, Inc.
Wakefield, Rhode Island

We have audited the financial statements of South County Community Action, Inc. (a Rhode Island
nonprofit organization) as of and for the year fiscal ended August 31, 2010, and have issued our report
thereon dated March 14, 2011. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Organization’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Organization’s internal control over financial reporting. Accordingly, we do not express an opinion on
the effectiveness of the Organization’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement
of the Organization’s financial statements will not be prevented, or detected and corrected on a timely
basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did
not identify any deficiencies in internal control over financial reporting that we consider to be material
weaknesses, as defined above. ' '

Compliance and Other Matter

As part of obtaining reasonable assurance about whether Organization’s financial statements are free of
“material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards. '

469 Centerville Road, Suite 203 | Warwick
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This report is intended solely for the information and use of South County Community Action, Inc.’s
management, others within the Organization, federal awarding agencies and pass-through entities and is
not intended to be and should not be used by anyone other than these specified parties. '

Parmelee, Poiriéri & Associates, LLP
March 14, 2011
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Parmelee Poirier & Associates, LLP ‘ Certified Public Accountants

Pealk Performance in Accounting

; INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB
CIRCULAR A-133

To the Board of Directors of
South County Community Action, Inc.
Wakefield, Rhode Island .

Compliance

We have audited the compliance of South County Community Action, Inc. (the Organization), with the
types of compliance requirements described in the OMB Circular A-133 Compliance Supplement that are
applicable to each of its major federal programs for the year ended August 31, 2010. The Organization’s
major federal programs are identified in the summary of auditor’s results section of the accompanying
schedule of findings and questioned costs. Compliance with the requirements of laws, regulations,
contracts, and grants applicable to each of its major federal programs is the responsibility of the
Organization’s management. Our responsibility is to express an opinion on the Organization’s
compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States'and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the
Organization’s compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our
opinion. Our audit does not provide a legal determination of the Organization’s compliance with those
requirements. ,

In our opinion, the Organization, complied, in all material respects, with the requirements referred to
above that are applicable to each of its major federal programs for the year ended August 31, 2010.

Internal ControlOver Compliance

Management of the Organization is responsible for establishing and maintaining effective internal control
over compliance with the requirements of laws, regulations, contracts, and grants applicable to federal
programs. In planning and performing our audit, we considered the Organization’s internal control over
compliance with the requirements that could have a direct and material effect on a major federal program

469 Centerville Road, Sulte 203 | Warwick, RI 02886 | Phone: 401-738-0010 | Fax: 401-738-1105
wyrw . parmeleepoivier.com
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in order to determine our auditing procedures for the purpose of expressing our opinion on compliance
and to test and.report on internal control over compliance in accordance with OMB Circular A-133, but
not for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal control
over compliance. ‘

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect and correct noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. :

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be deficiencies, significant deficiencies, or material weaknesses. We did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses,
as defined above.

This report is intended solely for the information and use of South County Community Action, Inc.’s

management, others within the Organization, federal awarding agencies and pass-through entities and is
not intended to be and should not be used by anyone other than these specified parties.

i A
Parmelee, Poirier & Associates, LLP /
March 14, 2011
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SOUTH COUNTY COMMUNITY ACTION, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED AUGUST 31, 2010

Federal
CFDA Pass-Through Entity Federal
Federal Grantor / Pass-Through Grantor / Program Title Number Identifying Number Expenditures
U.S. DEPARTMENT OF ENERGY
Pass-Through State of Rhode Island State Energy Olffice
Weatherization Assistance for Low-Income Persons ’ 81.042 WETHERIZATION 09-06 § 546,081
Weatherization Assistance for Low-Income Persons 81.042 Boiler 08-06 117,913
ARRA-Weatherization Assistance for Low-Income Persons 81.042 WETHERIZATION ARRA 767,383
Total U.S. Department of Energy $ 1,431,377
U.S. DEPARTMENT OF HEALTH AND
HUMAN SERVICES
Direct Programs: )
Head Start - Cluster
Head Start 93.600 01CHO0134/31 $ 777,476
Head Start 93.600 01CHO0134/32 452,251
ARRA-Head Start , 93.708 01SE0134/01 55,816
Pass-Through State of Rhode Island State Energy Office
Low Income Energy Assistance 93.568 LIHEAP 2009-02 11,924
Low Income Energy Assistance 93.568 LIHEAP 2010-02 1,921,841
Pass-Through State of Rhode Island
Department of Human Services
Medical Assistance Program 93.778 N/A 46,317
CSBG-Cluster
Community Services Block Grant 93.569 CSBG 09-06 20,475
Community Services Block Grant ) 93.569 CSBG 10-06 251,879
ARRA-Community Services Block Grant 93.710 CSBG ARRA 09-06 338,088
Temporary Assistance for Needy Families 93.558 YS 104-10 29,630
Temporary Assistance for Needy Families 93.558 YS 104-11 16,687
Total U.S. Department of Health and Human Services ' ‘ $ 3,922,384
U.S. DEPARTMENT OF EDUCATION
Pass-Through State of Rhode Island
State Department of Education
Even Start Statewide Educational Agencies 84.213 N/A $ 86,889
RIDE Statewide Educational Agencies 84.002A 2725150.02 2,037
Total U.S. Department of Education $ 88,926
U.S. DEPARTMENT OF HOUSING AND URBAN
DEVELOPMENT
Pass-Through Various Local Cities and Towns :
ARRA-Homeless Prevention and Rapid Re-housing Program 14.262 N/A $ 181,534
Community Development Block Grants -
Small Cities Program 14.219 N/A 16,901
Total U.S. Department of Housing and Urban Development $ 198,435
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SOUTH COUNTY COMMUNITY ACTION, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED AUGUST 31, 2010

Federal
CFDA Pass-Through Entity Federal
Federal Grantor / Pass-Through Grantor / Program Title Number Identifying Number Expenditures
U.S. DEPARTMENT OF AGRICULTURE
Pass-Through State of Rhode Island
State Department of Human Services
Emergency Food Assistance - Cluster
ARRA-Emergency Food Assistance Program (Food Commodities) 10.569 FNS-10-06 $ 10,000
Emergency Food Assistance Program (Administrative Costs) 10.568 FNS-09-10-06 54,350
Child and Adult Care Food Program 10.558 N/A 73,216
Total U.S. Department of Agriculture $ 137,566
THE U.S. DEPARTMENT OF LABOR
Pass-Through Workforce Partnership
of Greater Rhode Island
WIA Youth Activities 17.259 WIA 116-09 $ 285,963
Total U.S. Department of Labor $ 285,963
U.S. DEPARTMENT OF HOMELAND SECURITY
Direct Program:
Emergency Food & Shelter National Board Program 97.024 N/A $ 12,305
Disater Grants Public Assistance 97.036 N/A 85,127
Total U.S. Department of Homeland Security ’ $ 97,432
TOTAL EXPENDITURES OF FEDERAL AWARDS S 6,162,083
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SOUTH COUNTY COMMUNITY ACTION, INC.
Schedule of Findings and Questioned Costs
For The Fiscal Year Ended August 31, 2010

SECTION I - SUMMARY OF AUDITORS' RESULTS

Financial Statements
Type of auditor’s report issued: | Ungqualified

Internal control over financial reporting:

Material weakness (es) identified? | ©yes X no
Significant deficiency (ies) identified that are ‘
not considered to be material weaknesses? yes X none reported
Noncompliance material to financial statements noted? yes: X no
Federal Awards
Internal control over major programs:
Material weakness (es) identified? ‘ yes X mno
Significant deficiency (ies) identified that are
not considered to be material weakness (es)? yes X none reported
Type of auditor’s report issued on compliance for major programs: Ungqualified
Any audit findings disclosed that are required to be reported in
accordance with Section 510(a) of OMB circular A-133? yes X no
Identification of major programs:
CFDA Number(s) Name of Federal Program or Cluster
81.042 Weatherization Assistance for Low Income Persons
81.042 ARRA — Weatherization for Low Income Persons
93.569 ARRA - Community Service Block Grant
93.569 Community Service Block Grant
Dollar threshold used to distinguish between Type A and Type B
programs: $ 300,000
Auditee qualified as low risk auditee? X yes no
SECTION II — FINANCIAL STATEMENT FINDINGS yes X none
SECTION III - FEDERAL AWARDS FINDINGS AND
QUESTIONED COSTS yes X none
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SOUTH COUNTY COMMUNITY ACTION, INC.
Schedule of Findings and Questioned Costs
For The Fiscal Year Ended August 31,2010

(continued)

SECTIONII - FINDINGS RELATING TO THE FINANCIAL STATEMENT AUDIT
AS REQUIRED TO BE REPORTED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

A. Significant Deficiency in Internal Control
None Reported.

B. Compliance

None Reported.

SECTION III — FINDINGS AND QUESTIONED COST FOR FEDERAL AWARDS
A. Findings
None Reported
B. Questioned Costs

None Reported
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SOUTH COUNTY COMMUNITY ACTION, INC.
Schedule of Prior Year Findings and Questioned Costs
Year Ended August 31, 2010

PRIOR YEAR FINDINGS AND QUESTIONED COST FOR FEDERAL AWARDS
A. Findings
None Reported
B. Questioned Costs

None Reported
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1.

SOUTH COUNTY COMMUNITY ACTION, INC.
Notes to Schedule of Expenditures of Federal Awards
August 31,2010

General - The accompanying Schedule of Expenditures of Federal Awards presents the activity of all
federal programs of South County Community Action, Inc.

Basis of Accounting - The accompanying Schedule of Expenditures of Federal Awards is presented
using the accrual basis of accounting.

Determination of Type A, Type B and Major Programs - The determination of Type A and Type B
federal programs was based upon the expenditures for all federal programs for South County
Community Action, Inc. As such, the threshold for determining Type A vs. Type B programs is

determined at the entity level. For the fiscal year-ended August 31, 2010, grants with expenditures

exceeding $300,000 were determined to be Type A programs and all other grants were considered
Type B programs. The following programs were considered major programs:

CFDA Program Name

81.042 , Weatherization Assistance for Low Income Persons

81.042 ARRA - Weatherization Assistance for Low Income Persons
93.569 ARRA - Community Service Block Grant

93.569 Community Service Block Grant
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